
EXAMINERS’ COMMENTS ON PERFORMANCE OF THE EXAMINEES 

PAPER  5: ADVANCED ACCOUNTING  

Specific Comments 

Question 1.(a)  Most of the examinees failed to compute the diluted earnings per share 

correctly in line with AS 20 “Earnings per Share”. 

(b)  Few examinees were not able to compute correct amount of purchase consideration as 
per AS 14 “Accounting for Amalgamation of Companies” and failed to pass journal entry 

relating to discharge of purchase consideration.  

(c)  Many examinees could not explain disclosure requirements for the transactions with the 

associate company in line with provisions of AS 18 “Related party Disclosures”. 

(d)  Majority of the examinees were not able to explain classification of convertible bonds as 

per the requirements of Schedule III to the Companies Act,2013.  

Question 2.(a)  Some of the examinees failed to calculate the employee compensation 

expenses to be recognized at the end of each year, consequently they could not pass correct 

journal entries. 

(b)  Few candidates erred in computation of liability of underwriters and failed to give required 

journal entries relating to underwriting.  

Question 3.(a)  Most of the examinees were not able to prepare correct accounts to be 

submitted by the Receiver and Liquidator. They also could not compute the correct amount to 

be paid or received from equity shareholders.  

(b)  Very few examinees failed to pass journal entries relating to internal reconstruction of the 

company. 

Question 4.(a)  Many examinees did not prepare revenue account  and schedules forming   

part of the revenue account in the prescribed format.  Most of them failed to calculate the 

correct amount of operating profit from marine insurance business.  

(b)  Majority of the examinees could compute correct amount of provision for advances 
required for both NBFC non systemically and systematically important Non-Deposit taking 

Company (Reserve Bank) Directions, 2016. Some of them were confused in rates of provision 

for standard assets as per the Directions. 

Question 5.(a)  Majority of the examinees were not able to prepare notes to the accounts of 
consolidated profit and loss account.  Consequently, they failed to prepare the Consolidated 

profit and loss account in the required manner. 

(b)  Many examinees could compute correct average capital employed but failed to arrive at 

correct amount of goodwill due to incorrect calculation of super profits. 
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Question 6.(a)  Few examinees failed to compute the correct percentage of voting rights of 

shareholders in case of resolution of winding up of the company.  

(b)  Majority of the examinees could not explain initial disclosure requirements of AS 24 for 

discontinuing operations. 

(c) Some of the examinees failed to arrive at correct Net Assets value (NAV) of the Mutual 

Fund. 

(d)  Few examinees failed to pass the necessary journal entries relating to bills discounted.  

(e)  Most of the examinees were not aware of the regulations of SEBI regarding   investments 

by mutual fund asset management company and wrote vague answers. 

PAPER – 6: AUDITING AND ASSURANCE 

Specific Comments 

Question 1.(a)  Examinees did not understand judgemental matters and therefore could not 

write about judgemental matters which was required. 

(b) Few examinees did not mention that as a result of unexpected events, changes in 
condition, or the audit evidence obtained from the results of audit procedures, the auditor may 

need to modify the overall strategy and audit plan. 

(f)  Many examinees wrote about responsibility of management in adhering to accounting 

standards and no reference of adherence to auditing standards by Auditor was given. 

(g) Some examinees did not explain about the provisions of section 177 in regard to filling of 
the casual vacancy of an auditor only after taking into account the recommendations of the 

audit committee. Examinees just wrote about the provisions to fill the casual vacancy within 30 

days which was not required. 

(h) Few examinees wrote improper answer like only the appointed/designated or any partner 

can sign the audit report in case of an LLP. 

(j)  Some examinees considered the difference of opinion and non availability of audit 

evidence as the same thing and could not answer correctly. 

Question 2.(a)  Some examinees mentioned the types of sampling methods being used in 
audit like random sampling, block sampling, haphazard sampling etc., and failed to mention 
about the factors to be considered for deciding upon the extent of checking on a sampling plan 

which was required. 

(b)  Few examinees wrote wrongly about the benefits of audit to the auditee organization, like 

for settlement of tax disputes, achieving organizational goals etc . which was not required. 

(c) Examinees explained the meaning of the professional judgment rather than explaining 

the areas where Professional Judgment is required to be used as required in the question. 
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(d)  Concept of various terms asked in question pertaining to audit in automated 
environments is clear to the examinees except the term Privileged access where the 

Examinees wrote about the usage of passwords for privileged access. 

Question 3.(a)  Few examinees misunderstood the question and wrote about the audit 
approach in regard to previous year accounts rather than the audit procedures regarding 

opening balances. 

(b)  Examinees did not understand the requirement of question related to attributes rather 

than monthly trends and mentioned the use of analytical procedures like ratio analysis, trend 

analysis and structured modelling etc. 

(c)  Many examinees could not understand the requirement of question pertaining to 
Valuation aspect of Loans and advances and other current assets, Finished Goods and goods 

for resale. They wrote about the audit procedures to be followed for the same like existence, 
rights and obligations, completeness, disclosure etc. rather than writing about valuation 

aspect.  

Question 4.(a)  Examinees could not understand the question and mentioned either the 

benefits of planning or simply focused as audit planning is a continuous process. They did not 

explain fields where the audit planning as a continuous process is required. 

(b)  Some examinees did not mention the requirements of Companies Act and gave general 
answer instead of reporting by auditor under CARO relating to use of funds for purpose other 

than the purpose for which funds were raised.  Also, few examinees wrote about qualification 

in main Audit report instead of Reporting under CARO.   

(d)  Most of the Examinees mentioned about legal provisions as per Companies Act for 
appointment of internal auditor but some could not reach on proper conclusion as per facts  

given in the question and concluded it wrongly. 

Question 5.(a)  Many examinees explained the different types of opinions given by the auditor 
like Unqualified, Qualified, Adverse and Disclaimer of opinion as against the requirement of 

specific evaluations to be made by an auditor while forming an opinion. 

(b) It has been noticed that some examinees did not have any idea about the provisions for 

appointment as Cost Auditor and they also mixed it with that of the appointment of statutory 

auditors and could not write specifically. 

(c)  Some Examinees did not understand the requirement of question relating to planning 
aspect of attendance at physical inventory counting and wrote about matters to be considered 

during inventory counting and valuation aspects. 

(d)  Many Examinees did not understand the meaning of conflicting or missing evidence that 
indicate the possibility of fraud and they simply mentioned about the possibilities of errors and 

frauds, e.g. cash manipulation, fictitious vouchers etc. 

Question 6.(b)  In this question, qualification of auditor and provisions for appointment of 

auditors under the Multi State Cooperative Societies Act was asked. Many examinees 
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attempted only the provisions for qualification and did not write provisions relating to 

appointment of first and subsequent auditors. 

(c) Few examinees did not understand the question and explained about the various internal 

controls and its effect on substantive procedures along with provisioning on NPAs etc., rather 
than explaining about areas like credit worthiness, documentation, sufficient security and 

proper sanctioning etc. 

PAPER   7: ENTERPRISE INFORMATION SYSTEMS AND STRATEGIC MANAGEMENT  

SECTION – A: ENTERPRISE INFORMATION SYSTEMS 

Specific Comments 

Question 1.  This was a compulsory question consisting of five sub-parts, one from each 

chapter. 

(a) This sub part was based on “Data Flow Diagram”. Most of the examinees attempted this 
question. However, the overall performance was below average as majorly the examinees 

explained the Flowchart instead of Data Flow Diagram.   

(b) Most of the examinees answered this question partially correct which was based on 
“Data Analytics”. The examinees restricted their answer on data analytics to examine the data 
for drawing conclusion and did not explain to analyse the data with the aid of specialized 

systems and software. The overall performance was observed to be poor. 

(c) This sub-part was based on “Cryptography”. Most of the examinees attempted this 
question and performance was average. Many examinees restricted to indicate cryptography 
as program for transforming data into cipher text only and did not explain the process of 

encryption and decryption properly.  

(d) The examinees attempted this question on “Digital Library” and their performance was 
found to be average. Most of the examinees did not explain accurately the focus on collection 

of digital objects and to organize, store and retrieve the collected objects in the digital library.  

(e) Most of the examinees attempted this question on “Proxy Server”. However, the overall 

performance was poor as most of the examinees did not explain it properly and indicated 
proxy server as replacement of main server instead of indicating it is a computer that offers 
the network service to allow clients to make indirect network connec tions to other network 

services. 

Question 2.(a)  Many examinees attempted this question on “Benefits of implementation of 
Enterprise Risk Management (ERM)”, but very few examinees could answer them correctly 
indicating the appropriate points of the ERM. Most of the examinees listed out merely the 

headings of benefits without elaboration. Overall performance of this question was below 

average. 
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(b) This question required the examinees to highlight the “Pros and cons of using 
Single/Integrated Software for both the Accounting and Tax compliance”. Many examinees 

attempted this question however only few examinees could answer it correctly. The overall 

performance in this question was average. 

Question 3.(a)  Many examinees attempted this question that sought them to mention 
“Advantages and Disadvantages of using Web Applications” and performed well. However, 

some of the examinees listed the advantages and disadvantages without explaining them 

appropriately. Overall performance of this question was above average. 

(b) Most of the examinees did not perform well in this part of the question which was related 
to “Various types of Asynchronous Attacks on data”. The examinees provided the discussion 

on various types of technical exposures for unauthorized modification of data and software 
instead of various types of “Asynchronous Attacks”. The overall performance in this question 

was poor. 

Question 4.(a)  This question sought the examinees to provide “Various new methods of 

digital payment after demonetization”. Most of the examinees attempted this question and 

performed well.  

(b) The question was related to “Key aspects in-built into the architecture of a Core Banking 
System”. Many of the examinees explained about general features of core banking system 

and could not write in a proper way the actual aspects in-built into the architecture of a core 

banking system. The overall performance in this question was below average. 

Question 5.(a)  Most of the examinees attempted this question on “Sample list of Risks w.r.t. 
Information Security for the bank”. Instead of explaining the risk related to operational financial 

aspect of the bank, the examinees majorly focussed on information security aspect for 
obtaining the ISO 9000 Certification as per guidelines of RBI. The overall performance of this 

question was poor.  

(b) The examinees were sought to mention “Various application areas of virtualization”. 

Some of the examinees explained correctly about various application areas of virtualization 
but majorly examinees described various types of virtualization. The performance in this part 

of the question was poor.  

Question 6.(a)  The question was based on “Identification of various steps through which 

operating system access control can be achieved”. Few examinees identified and explai ned 
correctly the various steps through which operating system control can be achieved. But most 
of them explained the generalized steps used for information security controls and therefore 

the overall performance in this question was poor.   

(b) The examines were asked to mention the “characteristics of goals to be achieved by 
implementing Business Process Automation”. Most of the examinees attempted this question 
with average performance, however some of them could not write appropriately the required 

characteristics.  

OR 
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The examines were asked to provide examples of the Risks and Control objectives for Human 
Resource Process at configuration level”. Small number of examinees attempted this part of 

the question, however some of them could mention all the required examples correctly. 

SECTION – B: STRATEGIC MANAGEMENT 

General Comments 

Some of the candidates lacked conceptual clarity as it appears to be that they have not properly 
prepared for the subject. Such candidate were not able to provide specific and to the point 

answers. 

Specific Comments 

Question 7. 

(a) Answers, in general, were correct as most of the students were aware of three main Strategic  

levels in an organisation as corporate, business and functional. 

(b) Many candidates failed to present the strategic Management Model diagrammatically. 

(c) Answers were lacking as either the areas of advantages of Strategic Alliance or their 

explanations were missing. Students were not able to do justice to their answers. 

(d) While many candidates were able to explain the concept of economies of scale, some 

candidates wrote vague answers such as discussing about economy of the country. 

(e) Some candidates were not aware of the concept of Augmented Marketing  

Question 8.  The performance in general was average to poor. Many candidates were not able to 

give proper reasoning to their answers. In the part (d) answers were mostly wrong as the 
examinees were not able to identify the statement as `incorrect’ and link it to backward integration 
strategy. Some of the candidates also faced difficulty in Part (a) and (c). Such candidates had 

insufficient knowledge of meaning of term vision and difference between benchmarking and 

business process reengineering. 

Question 9 

(a) The performance of the candidates was average. It appears that the examinees were not able 
to understand the question. Some of the examinees have either explained structure diagram or 

have provided name of structure. 

(b) Majority of the candidates were able to correctly identify the generic strategies. However, 
there were also vague and incorrect answers. Some of the answers have also unnecessarily 

covered pricing strategies. 

Question 10 

(a) Performance was below average. Candidates had little knowledge about corporate culture 

and accordingly were not able to discuss the same in terms of strength and weakness.  
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(b) Most of the examinees were able to write good answers as they had sufficient knowledge of 
basic elements of marketing mix. However, they faced difficulty in explaining marketing mix in 

context of modern marketing. 

Question 11 

(a) The performance was average as many candidates answered the question in General. Som e 
of the candidates who have written the steps for implementing supply chain management have 

missed its correct sequence.  

(b) Candidates had sufficient knowledge of strategy as being partly proactive and partly reactive. 

The overall performance was good.  

Question 12 

(a) The candidates were not comfortable with the concept and accordingly they were neither able 

to explain the change nor provide process of strategic change. 

(b) Overall performance of the examinees was below average in both the alternatives related to 

impact of IT  systems on business process reengineering and key success factors. 

PAPER   8: FINANCIAL MANAGEMENT AND ECONOMICS FOR FINANCE 

SECTION A – FINANCIAL MANAGEMENT 

Specific Comments 

Question 1. This was a compulsory question having four parts 

(a)  This was a numerical question on Financial Plan.  Performances of the examinees were 

Average. 

(b)  This was a Numerical question on Dividend Decision.  The question was fairly answered 

by many examinees.   

(c)  This was a problem question on the application of ratio analysis.  Many of the examinees 

answered well.  

(d)  This was a numerical question on sensitivity analysis.  The performance of the 

examinees were average. 

Question 2.  This was a numerical question where it was required to prepare an Income 

Statement and to calculate and comment on leverages.  Majority of the students attended the 
numerical part correctly but not commented about leverages.  An above average performance 

was observed.   

Question 3. This was a practical problem for ten marks on investment decision.  Though the 

decision can be taken simply on the basis of Net Present Value, the advertisement 
expenditure given cumulatively for 3 – 5 years and 6 – 8 years added some difficulty in solving 

the problem.  Therefore, the performance of most of the examinees was below average.   
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Question 4.  This was a practical problem asking advice to introduce an extended credi t 
policy.  The possibility of calculating opportunity cost (Cost of Debtors) with and without 

considering Fixed Cost and the scope to assume that the fixed cost will change / will not 
change proportionately led to alternative solutions.  Many scored considerable marks as we 

consider all alternatives to award marks. 

Question 5.  This was a numerical problem on Capital Structure based on MM Approach. The 

performance was an average one. 

Question 6.(a)  This was a theoretical question to explain about four Financial Instruments. 

Very poorly answered by most of the examinees.    

(b)  This was a simple question on advantages of leasing.  An average performance was 

observed.    

(c)  This was a theoretical question to write the main objectives of Financial Managemen t.  

Very few only answered specifically. This question has an internal choice also in which 
examinees were asked to write the reasons for considering risk in capital budgeting decisions.  

This question was chosen by lesser no. of students and their perform ance was also less.  

SECTION – B: ECONOMICS FOR FINANCE  

Specific Comments  

Question 7.  A compulsory question.  

(a)  Theory question on the intervention of Government to ensure stability in price level.  The 

performance of most of the examinees was found below average. 

(b)  A theory question related to explanation of the Gross National Product at Market Price.  

An average performance by examinees was observed.  

(c)  A numerical question required to compute M 4 (Measure of money supply).  Many 

students calculated the Money supply correctly.   

(d)  An application question for computation of productivity and absolute advantage in 

production of sugar and rice.  A good performance was noticed in absolute advantage 

calculation but not in productivity calculation.  

Question 8.(a)  A question related to problem in a two sector model of economy.  Most of the 

examinees performed well. 

(b)(i)  A theory question on Contractionary Fiscal Policy. The performance of most of the 

examinees was below average. 

(ii)  The question related to Role of Monetary Policy Committee. Only very few examinees 

pointed out the role specifically. A poor performance was noticed in the question.   

Question 9.(a)(i)  A question on Ad-valorem Tariff levy.  Some of the examinees answered 
the question by considering it as Value Added Tax (VAT), whereas, others answered it 

correctly. 
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(ii) A theory question on allocation function of Fiscal Policy. Most of the examinees 

performed poorly. 

(b)(i)   Most of the examinees did not answer the question related  to various modes of 

FDI. 

(ii)  The question related to calculation of Average Propensity to Consume (APC) and 

Average Propensity to Save (APS) -Most of the students solved it correctly.  

Question 10.(a)(i)  The question on Market failure and the reasons for the same was asked in 

this part of the question. Many examinees listed the reasons correctly.  

(ii)  The question related to characteristics of money.  But many students wrote functions of 

money. Therefore, below average performance was noticed in this question. 

(b)(i)  A theory question about the measures to be taken to correct market failure due to 

demerit goods.  Considerable number of examinees listed the measures correctly. 

(ii)  Numerical question related to computation of Real Exchange Rate.  Performance of 

examinees was good.  

Question 11.(a)(i)  Theory question on mechanism of monetary policy.  Most of the 

examinees did not answer the question correctly. 

(ii)   A question on Monetary Policy Framework Agreement. Poor performance of 

examinees was noticed.  

(b)(i)  The question related to differences between Personal Income and Disposable Personal 

Income.  Many examinees simply explained these two concepts without differentiating.  

(ii)  A question on WTO’s decision making body structure.  No satisfactory performance 

was noticed.  Internally for this question another choice was also given. It was a question on 
social costs.  This concept was also not explained in proper perspective by most of the 

examinees. 
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